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CPC Wants Strengthened Rural Party Organizations K 3 
[RENMIN RIBAO 16 Aug! 
PLA Forum on Mao's Military Thought Ends in Dalian K 5 
RENMIN RIBAO Views Deepening Enterprise Reform K 5 
[10 Aug] 
Survey Indicates Rise in Living Standards K 13 
XINHUA: Sensing System Aids Flood Prevention K 14 
[RENMIN RIBAO 18 Aug] 
Weather Radar Station Completed on Xishas K 14 
REGIONAL AFFAIRS 
EAST REGION 
Hu Ping Transferred From Fujian Governor Post 0 1 
[Hong Kong MING PAO 18 Aug] 
Jiangxi Leaders Address Veteran Cadres Meeting O0 1 
SOUTHWEST REGION 
Wu Jinghua at Xizang Meeting on Grass-Roots Organs Q 1 
Xizang's Wu Jinghua at Organization Forum Q 1 
NORTH REGION 
Hebei Officials Punished for Wrongdoing R 1 
Shaanxi Officials Arrested on Bribery Charges R 1 
NORTHEAST REGION 
Heilongjiang Secretary Speaks on Bureaucracy 8 1 
NORTHWEST REGION 
Gansu Leader on Development of Dingxi Prefecture T 1 
Qinghai Leaders Attend Fei Xiaotong Lecture T 1 
Xinjiang Leader Stresses Flood Precautions T 2 
PRC MEDIA ON TAIWAN AFFAIRS 
PRC Embassy Seeks Correction on Taiwan Comment U 1 


Spies From Taiwan Arrested in Sichuan, Yunnan U 1 
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WU XUEQIAN PRAISES UN GROUP'S CONTRIBUTIONS 


0W150538 Beijing XINHUA in English 0532 GMT 15 Aug 87 


[Text]! Beijing, August 15 (XINHUA) -- Chinese Foreign Minister Wu Xueqian today 
praised the World Federation of the United Nations Associations (WFUNA) for its 
unremitting efforts in mobilizing the public to support the goals of the United 
Nations. In a message sent today to WFUNA congratulating the opening of its Ilst 
plenary assembly next Monday, the minister pointed out WFUNA's efforts are widely 
acknowledged and appreciated by the member states of the United Nations. "I wish the 
assembly will make further contributions to the cause of safeguarding world peace and 
the peoples rights to development, strengthening international cooperation and 
promoting common prosperity of the world,” Wu said. The 3lst plenary assembly of WFUNA 
will be held in Ottawa, Canada, from August 17 to 23 to discuss the issue of peace and 
development. 


LI XIANNIAN APPOINTS NEW DPRK, OTHER ENVOYS 


OW160100 Beijing XINHUA Domestic Service in Chinese 1158 GMT 15 Aug 87 


[Text] Beijing, 15 Aug (XINHUA) -- PRC President Li Xiannian has appointed and 
dismissed the following ambassadors pursuant to a decision adopted by the NPC Standing 
Committee: 


1. Wen Yezhan is appointed PRC ambassador extraordinary and plenipotentiary to the 
Democratic People's Republic of Korea. Zong Kewen is dismissed from the post of PRC 
ambassador extraordinary and plenipotentiary to the Democratic People's Republic of 
Korea. 


2. Wei Dong is appointed PRC ambassador extraordinary and plenipotentiary to the 
Democratic Republic of Madagascar. Yang Guirong is dismissed from the post wi PRC 
ambassador extraordinary and plenipotentiary to the Democratic Republic of Madagascar. 


3. Wan Yongxiang [1346 3057 4382] is appointed PRC ambassador extraordinary and 
plenipotentiary to the Kingdom of Morocco. Wei Dong is dismissed from the post of PRC 
ambassador extraordinary and plenipotentiary to the Kingdom of Morocco. 


4. Zhang Ruijie is appointed PRC ambassador extraordinary and plenipotentiary to the 
Democratic Socialist Republic of Sri Lanka and concurrent ambassador extraordinary and 
plenipotentiary to the Republic of Maldives. Zhou Shanyan is dismissed from the post 
of PRC ambassador extraordinary and plenipotentiary to the Democratic Socialist 
Republic of Sri Lanka and concurrent ambassador extraordinary and plenipotentiary to 
the Republic of Maldives. 


5. Xu Mingyuan [1776 2494 6678] is appointed PRC ambassador extraordinary and 
plenipotentiary to Fiji, and concurrent ambassador extraordinary and plenipotentiary to 
the Republic of Kiribati and ambassador extraordinary and plenipotentiary to the 
Republic of Vanuatu. 


5. Wen Yezhan is dismissed from the post of PRC ambassador extraordinary and 
plenipotentiary to the Arab Republic of Egypt. 
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SINO-U.S. TRADE, INVESTMENT TALKS BEGIN IN BEIJING 


OW171351 Beijing XIV UA Domestic Service in Chinese 1112 GMT 17 Aug 87 
[By reporters Yang Goujun and Zhang Yi Jun] 


[Text]! Beijing, 17 Aug (XINHUA) -- The Sino-U.S. Joint Session on Trade, Investment, 
and Economic Law -- the largest Sino-U.S. meeting ever held between the two countries 
-- opened ceremoniously at the Great Hall of the People this morning. 


Wan Li and Qiao Shi, vice premiers of the State Council, and Rong Yiren, vice chairman 
of the NPC Standing Committee, attended the opening ceremony. At the meeting, Chen 
huhua, state councillor and president of the People's Bank of China; Zhang Jingfu, 
state councillor; Wang Hanbin, secretary general of the NPC Standing Committee; and 
Yuan Baohua, vice minister of the State Economic Commission, respectively elaborated on 
the development of Sino-U.S. economic, trade, and technical cooperation; banking 
operations in China at a time when it opening to the outside world; China's economic 
legislation involving foreign countries; and the restructuring of China's economic 
system. 


Winston Lord, U.S. ambassador to China; Walter Surrey, former chairman of the U.S. 
National Council for U.S.-China Trade; and Douglas Riggs, general counsel of the U.S. 
Department of Commerce, also spoke on Sino-U.S. relations from now until 1990, the 
future of U.S. China trade, and factors in U.S. trade and commercial legislation 
affecting bilateral trade. 


Fe lLloving opening addresses by Zou Yu, Chinese minister of justice, and Edwin Meese, 
U.S. attorney general, State Councillor Zhang Jingfu expressed the Chinese Government's 
welcome to the 1,000 U.S. lawyers, industrialists, and high-ranking officials who came 
to attend the session. 


Zhang Jingfu said: With the implementation of Chinese foreign policy since the 
establishment of tormal diplomatic relations between the two countries in 1979, 
Sino-U.S. cooperation has been developing relatively fast in the political, economic, 
and cultural areas. This is the result of the joint efforts exerted by the two 
governments and people in all walks of life. Sino-U.S. trade has been increasing. The 
trade volume increased from $2.45 billion in 1979 to $7.3 billion in 1986. The United 
States has become China's third largest trade partner. By the end of 1986, the number 
of direct U.S. investment projects in China had reached 304, and investment agreements 
involving $2.7 billion -- or 13.5 percent of the total foreign investment in China -- 
had been signed. Machinery and technical equipment have rapidly become main U.S. 
exports to China. 


However, Zhang Jingfu stressed, there are still barriers obstructing the developmen: of 
the two countries economic and technical cooperation and trade relations. He pointed 
out that eliminating these barriers by using a positive approach is an urgent issue 
facing the two countries. 


Zhang Jingfu hoped that the United States, especially the U.S. Congress, will fully 
understand the importance of expanding China's U.S. exports in the entire context of 
Sino-U.S. economic relations and trade, continue to readjust U.S. economic policy 
toward China, renounce tariff discrimination against Chinese goods, give China the 
preferential treatment it deserves, and relax restrictions on technology transfers to 
China. 
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Chen Muhua, in her speech, maintained that China's banking circles have played 
positive role in promoting economic contacts between China and other countries. Sh. 
noted: From 1979 to 1986, China borrowed a total of $28.9 billion under all kinds of 
loan agreements it signed, and actually spent $20.7 billion. Most of the money was 
loans borrowed on favorable terms from governments and official banking organs of 
relevant countries as well as international banking institutes. By the end of 1986, 
202 permanent organizations of 116 banks, securities companies, and insurance companies 
of 24 countries and regions had been set up in China, and 19 banks of 7 countries and 
regions had opened branches in special economic zones. 


Chen Muhua held that these permanent foreign banking institutes and branches in China 
have accomplished a great deal of useful work in encouraging foreign clients to invest 
in China, in promoting contacts between their clients in China and other countries, and 
in providing capital, banking services, and banking information. 


Wang Hanbin said in his speech: After shifting the focus of its work since 1979, China 
has been regarding promoting socialist democracy and improving the socialist legal 
system as a historic, fundamental task. 


Over the past 8 years or so, the NPC and its Standing Committee have drawn up 58 laws, 
and approved 56 decisions on amending or supplementing these laws and other relevant 
legal issued. The over 500 administrative statutes drawn up by the State Council and 
the 949 local statutes drawn up by various provinces, municipalities, and autonomous 
regions during this period have provided the fundamental rules and regulations 
governing the main aspects of the people's political, economic, and social lives in the 
country. 


After reviewing the successes achieved in restructuring the economic system over the 
past 8 years, Yuan Baohua set forth the following five major, immediate projects of 
economic reform: deepening enterprise reform and rejuvenating enterprises, especially 
the large and medium-size ones; carrying out supporting reform projects and creating a 
good environment for invigorating enterprises, including expanding the market of 
production means, reforming the banking system, tightening price control, and stopping 
all types of unauthorized or covert price rises; reforming enterprises labor and wage 
systems; continuing to promote all types of lateral cooperation and encouraging the 
establishment of enterprise complexes or groups; and improving measures governing 
investment in fixed assets with an aim toward achieving better economic ceturns. 


U.S. Attorney General Meese said in his speech that he and his associates have taken 
note of China's dynamic economic development that is compatible with China s enchanting 
natural beauty as well as the development of the cultural treasures of the Chinese 
civilization. He maintained that the meeting today was a manifestation of the 
extremely great concern and interest of the American people in 50 states to develop the 
two countries friendship as well as economic cooperation and trade relations. 


U.S. Ambassador to China Lord maintained in his speech that the meeting was an 
indicator of the rapid development of the two countries relations, as well as a 
revelation of their social differences. [paragraph continues] 
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He said that although China and the United States share certain major issues of mutual 
concern, they will not become allies; and while the two countries are weaving a bond of 
friendship, tension will appear when these two continental giants with different 
historical backgrounds, standards of values, and stages of development come into 
contact with each other. He maintained that a developing and stable China that heeds 
the views of its neighbors will contribute to Asian and global stability. In the 
economic sphere, he said, the United States should make an effort to control 
protectionism and simplify export controls; and China should diversity its exports, 
continue to oper its domestic market, and improve its investment environment. 


Also addressing today's meeti.g were Shen Jueren, assistant minister of economic 
relations and trade; Jia Shi, president of the China Council for Promoting of 
International Trade; and Xu Zhaolong, president of the China International Trust and 
Investment Corporation. 


Chen Muhua's Speech 
OW170905 Beijing XINHUA in English 0711 GMT 1? Aug 87 


[Text] Beijing, August 17 (XINHUA) -- Loan agreements signed by China between 1979 and 
1986 amounted to 28.9 billion U.S. dollars and disbursement totalled 20.7 billion U.S. 
dollars, a senior Chinese Government official said here today. 


They were mainly preferential loans provided by foreign governments, official financial 
institutions and international financial organizations, said Chen Muhua, a state 
councillor and the governor of the People's Bank of China, at a Sino-U.S. joint session 
on trade, investment and economic law which opened here today. 


Foreign loans of various kinds accounted for up to 65 percent of the total foreign 
funds actually used in the past few years, Chen disclosed. 


One of the important contributions of the financial sector is “actively bringing in 
foreign funds to support domestic economic development,” she said. 


China's financial institutions have been playing a positive role in promoting the 
country’s policy of opening to the outside world and its economic relations with 
foreign countries, she added. 


By the end of 1986, foreign currency bonds issued by Chinese banks and other financial 
institutions in Tokyo, Frankfurt, Hong Kong and Singapore totalled 2.1 billion U.S. 
dollars. China has also acquired some commerical loans from the international 
financial markets as well as interbank borrowings, Chen said. 


China follows three principles in borrowing and using foreign debts, the governor said. 
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First, the total amount and the structure of foreign debt should be kept under control 
and rational. It should be in line with the country's debt-servicing ability and 
capacity to use the funds efficiently. 


Second, borrowed funds must be used for production purposes, with priority given to 
enterprises generating exchange earnings through exports, or producing import 
substitutes, and those applying advanced technology. 


Third, economic results should be emphasised for the utilization of foreign funds. 
Profits must be secured for the repayment of mature debts in order to protect China's 
inrernational credibility. 


While bringing in foreign capital, she said che Chinese financial i... citutions have 
been working hard in strengthening relations and contacts with foreign banks and in 
learning advanced ways of service and scientific management from them. 


By 1986, 116 banks, securities corporations and insurance companies from 24 countries 
and regions had set up 202 resident agencies in China. 


In the special economic zones, tranches of 19 banks from seven countries and regions 
were established, together with one joint Chinese-foreign bank and one joint 
Chinese-foreign financial corporation. 


Wang Hanbin's Speech 
0W170907 Beijing XINHUA in English 0718 GMT 17 Aug 87 


[Text] Beijing, August 17 (XINHUA) — China now has a complete set of laws to guide 
the state's political, economic and social life thanks to efforts made in the past 
eight years, said a senior official of the Chinese legislature here today. 


China's National People's Congress (NPC) and its Standing Committee have, since 1979, 
formulated 58 laws and adopted 56 resolutions amending or supplementing laws and other 
decisions regarding laws, said Wang Hanbin, secretary-general of the NPC Standing 
Committee. 


He was speaking at a China-U.S. joint session on trade, investment and economic. 


Of the laws formulated in the past few years, economic laws account for 50 percent, and 
foreign economic legislation occupies an important place, Wang said. 


In the past few years China's State Council has also stipulated over 500 administrative 
regulations and provisions. In addition, provinces, autonomous regions and 
municipalities have stipulated 949 local regulations. 
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In accordance with the Constitution, the official said, China has formulated important 
laws such as the law on Chinese-foreign equity joint ventures, the law on 
foreign-capital enterprises, the income tax law concerning Chinese-foreign equity joint 
ventures, the income tax law concerning foreign-owned enterprises, the law on economic 
contracts involving foreign int rests, bvatent law, the trademark law and the 
customs law. 


These laws stipulate that foreign businessmen may invest in China, conduct 
Chinese-foreign equity joint venturs, or Chinese-foreign contractual joint ventures and 
sole foreign-capital enterprises. Laws concerning economic disputes have also been 
formulated. 


To facilitate the development of contacts with foreign countries, China enacted the 
nationality law, the law on control of the exit and entry cf aliens, regulations 
concerning diplomatic privileges and immunities, and other administrative laws. 


However, Wang said, China's legislation, particularly the economic and administrative 
legislation, is not yet complete and sound enough. Problems have also been found in 
the process of implementing laws concening opening to the outside world, such as the 
problems of balancing foreign exchange for enterprises with foreign investment, selling 
certain products on domestic markets and the problem of improving the investment 
climate. China has already drawn up special regulations concerning these problems, he 
said. 


China is sparing no efforts in formulating important laws such as the copyright law, 
company law, law on Chinese-foreign contractual joint ventures, maritime law and law on 
state-owned industrial enterprises, he said. 


Zhang Jingfu's Speech 
OW170148 Beijing XINHUA in English 0108 GMT 17 Aug 87 


["Sino-U.S. Economic, Technological, Trade Cooperation Should Be Expanded: State 
Councillor“ — XINHUA headline] 


[Text] Beijing, August 17 (XINHUA) — State Councillor Zhang Jingfu has urged the 
United States, especially the U.S. Congress, to be fully aware of the importance of 
China's exports to the U.S., to further readjust its economic and trade policy toward 
China and relax its control over technology transfer to China. 


Zhang was speakimg to 1,700 senior government officials, lawyers and entrepreneurs from 
China and the United States at a China-U.S. joint meeting on trade, investment and 
economic law, which opened here today. 


Recalling the historical changes since 1972, especially since the formal establishment 
of diplomatic relations between China and the United States in 1979, Zhang said there 
has been rapid progress in political, economic and cultural cooperation, especially in 
economic, trade and technological cooperation between the two countries. 
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The United States has become China's third-largest trading partner, he said. He noted 
that up to the end of 1986, the United States had 304 direct investment items in China, 
with a contracted investment value of more than 2.7 billion U.S. dollars, accounting 
for 13.5 percent of the total foreign investment in China. 


However, he pointed out, there are still obstacles hindering the development of 
economic and technological cooperation and trade between the two countries. The most 
urgent task for the two countries is to remove these obstacles with a positive 
attitude, he stated. 


Zhang said that from the point of view of long-term interest it is clear that whether 
or not China can increase its exports to the U.S. to reduce its huge trade deficit with 
that country will be the deciding factor as to whether it can strengthen its capacity 
to pay for goods imported from the U.S., and whether payment capacity will be strong 
enough to promote a stable and sustained development" for the economic, technological 
and trade relationship. 


According to Zhang, textiles is an important area in Sino-U.S. bilateral trade, but 
China's textile exports to the U.S. only account for a small percentage of that 
country's total textile imports. He said that an increase of China's textile exports 
to the United States will not cause any competition with the U.S.-made textiles. The 
competition 111 only be between China's textiles and textiles imported by the U.S. 
from other countries, Zhang said. 


Fe pointed out that trade protectionism has been on the rise in the U.S. for quite some 
time, with the U.S. Congress considering a bill for more restrictions on textile and 
garment imports. Though this bill is not directed especially at China, it will 
certainly affect adversely China's exports to the United States. 


He said that the Chinese Government is deeply concerned“ about this. He warned that 
the U.S. will face the fact that any measure further impeding China's exports will 
result in China's weakened ability to pay for American imports. 


Turning to the necessity of a further readjustment of the U.S. economic and trade 
policy toward China, Zhang hoped that the U.S. would abandon as soon as possible its 
discrimination against China's exports in regard to preferential tariffs and give China 
preferential treatment as a developing nation. The U.S. should also give China 
most-favored-nation treatment that includes transport involved in trade and provide 
exports of machinery and technology to China with soft-fund facilities. 


The extent to which the U.S. slackens restrictions on technology transfer to China will 
reflect the extent to which the U.S. understands the importance of its economic 
relationship with China, Zhang said. In the past few years, he continued, the U.S. 
Government has taken measures to ease controls over certain areas of technology 
transfer to China, resulting more items, wider scale and higher level in this regard. 
He said that the Chinese Governmen: appreciates this very much. 


However, he pointed out, the actual performance of the two countries’ bilateral 
technological trade shows that the U.S. control over its technology transfer to China 
remains strict. 
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"We would like to see a relaxation of control as well as the transfer of manufacturing 
technology translated into action, leading to the final removal of all the unreasonable 
restrictions against China, he said. 


Zhang also hoped that the United States would take a flexible attitude toward certain 
contentious areas in reaching at an early date an agreement on protecting trade and 
investment between the two countries, after taking into account the reality of their 
different economic systems. 


Officials Discuss Trade 
OW171420 Beijing XINHUA in English 1404 GMT 17 Aug 87 


[Text] Beijing, August 17 (XINHUA) — U.S. protectionism, restrictions on technology 
transfer and out-of-date legislation on Sino-U.S. trade have been cited as problems 
hindering the development of bilateral trade between China and the U.S. 


This view was expressed by Chinese trade officials now attending Beijing's U.S.—China 
joint session on trade, investment and economic law. 


Assistant Minister of Foreign Economic Relations and Trade Shen Jueren said, “If trade 
balances are not reversed and obstacles not cleared, Sino-U.S. trade will not develop 
smoothly.” 


Shen called the current Sino-U.S. trade situation, “not satisfying,” even though the 
United States has become Chinas third largest trade partner, and showed a bilateral 
trade total of 7.3 billion U.S. dollars in 1986. 


"The United States is enforcing stricter restrictions on some Chinese-made commodities 
such as garments,” he said, adding his kind of action is hindering the two countries 
great potential. 


According to Shen, China's trade deficit, compared to the U.S., has hit 18.1 billion 
U.S. dollars since 1972 when the Shanghai Communique was publicized. 


“As a result,” Shen went on, China has had difficulty in expanding exports to the 
United States, narrowing the huge trade deficit, introducing sew technology and 
enjoying preferential loans.” 


Shen expressed his concern about the trend of protectionism now running high in the 
United States and the Congress's possible ratification of the trade protection law. 


"If the law is passed ty the Congress, it will severely damage Sino-U.S. trade 
interests, he warned. 
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Chairman of the China Council for the Promotion of Imtermational Trade Jia Shi 
remarked, “The United States should further relax trade restrictions and expand 
technology transfer to China.” 


Jia noted recent measures by the U.S. to relax technology transfer, and cited President 
Reagan's special attention to technology transfer to China in February. 


"We need real action, Jia stressed, “and the Umited States should adopt practical 
measures to change the prejudice against china and make us a trade partner, not 4 
rival. 


Jia called on the United States to drop duties prejudice against China and also give 
China preferential treatment in customs duties, as developing countries should enjoy. 


Benjamin P. Fishburne, associate counsel of the U.S. Natiomal Council for U.S.—China 
trade, said, “It is important to realize there are trade problems between the U.S. and 
China.” 

"I believe there will comtinue to be growth in U.S.-China trade, whether or got these 
problems can be overcome,” he seid, adding compared to the C. S. s other trate partners, 
Chima has the potential for considerable growth. 


ROUNDUP ON REAGAN "IRANCATE” fF" ° FORMANCE 


HK150340 Beijing RENMIN RIBAO in Chinese 14 Aug 87 2 6 


[“Roundup” by Zhang Liang (1728 0081): “The Truth or an Umsettled Question — the 
Mystery of the Trangate Affair”) 


[Text] President Reagan expounded on his view of the Trangate affair in a nationwide 
television broadcast on 12 August. ze acknowledged responsibility for this affair, 
saying that “I was stubborn in wy pursuit f s policy that went astray.” Reagan's 
speech closely followed the conclusion of the hearings in Congress and also represented 
a new effort to recover his prestige. 


During the 3 months from 5 May to 3 August, the special imvestigstion commissions of 
the two houses of Congress held public hearings om the Trangate affair which wes the 
focus of so much attention. Altogether, 29 persons spent 250 hours giving testimony 
and 3.2 million documents were examined. Inouye, the chairman of the Senate special 
investigating <ommissiun, made this thought-provoking comment in his summation speech: 
“We have said all there is to say about this incident, however, this was an incident 
that “makes people shudder.” 


In brief, the so-called Trangat affair refers to secret U.S. arms sales to Iran in 
1985 and 1986 and the diversion of some of the proceeds to the Nicaraguza contras. 
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When this affair was exposed im early Nowember last year, there wes = immediate guter 
in the U.S. Gowermment and the pubiic. The public, the media, amd the Comgress kept 2 
tight amd ceaseless watch om the affair amd were determimed to umesrth the whole 
truth. The core question of most concern ‘to people was, did the President wine: 
“know about the matter, and “whe> did e know?” 


As a result of imvestigatioms by the Tower Commissiom, the due Intelligemre 
Committee, amd these comgressiomal hearimgs, the ocroad owtlimes of the “lIramgate” 
affair have been browght to light, but it t yet be said that the whole truth is 
mow ewident. Some Americams ere beliewe that this is still am “wmsettled question,” 
and siso Bold that it is hard to conclude whether the testimomy of the kep figures wes 
true. According to the informatiom provided by these figures so far, tie followimg is 
the rough outline of the “Iramgate™ affair 


Back in July 1985, Reagam orally agreed to send @ first shipment of U.S. amtitamk 
missiles to Iram via Israel. Im Nowember of that year, former CIA Director Casey sent 
2 err to Poindexter, former presidential matiomal sercwrity adviser, which 
proposed in straightforward lamguage that arms be sold to [ram im reer cube 
release of Americam hostages beld im Llebamom. Later, Poimdexter passed this memorendum 
om to President Reagan, who signed am authorization for arms sales to [ram om 35 
December 1985. After the Trete affair wes exposed, TFoindester persomally 
destroyed this document, which tad dee sigres by ess 


From 1985 until the time that the “Iramge "= ° -ir came to light, the Umited States 
sold $12 milliom worth of arms to Iram 2 « price of $30 milliom. These inoclutet som 
2,000 "Tow" amtitamk missiles amd spre pa: Far “ar emti-sircraft missiles. sm so 


om. The United States made a profit of $16 lien om this deal, $3.5 millions of which 
was diverted to the Nicaraguam comtras throwgh 2 Swiss hamk account 


There was fierce argument im thee Reagam Admmimistratiom ower the questlom of acme sales 
to Tran. Casey and Poindexter adwocated the deal, wile Weinberger aot Stu's eet 
it. Reagam event Ally accepted the views of the advorates- 


4 


&s tor the action plam for cramsferrimg part of the proceeds from the arm Gee. 0 
Nicaraguam comtras, it was first proposed by Liewtemamt lere Worth, ‘ormer statter 
of the National Security Cowncil, to his chief, Poim@exter. *oindester Chow? this « 
good idea, amd de himself adwouvted amd approved the proposal. *olingeater c_aumet be 
die not report this to the President, but he also hedged ov “Dis, saying Chet “it - hae 
pat forverd the request to hin (Sesgen) at the time, me would ue azsprowed the 
decision.” Amd the reasom why tse kept it hiddem from the President was (2 protect fom 
from “sufferimg amy political damage” im case the affair leaked ost. Foimgester also 
eld that be was only implementing President Reagem"s Central America policy of 
approving the transfer of fu. 


To help the White Howse dodge tiv comgressiomal investigations, Worth admitted io 
testimony that be hed destroyed the relewamt documetts — 18 ines thick — Degimming 
im October 1986; four of the five memoramda de had drafted had dee destrowed, ond tie 
cower of the other had beem ripped up; be also took part im forging z chromicle of 
events of the “Iramgate” imridemt, a Werle. Poimdexter, Casey. and Attormey 
Gemeral Meese all en about this cover-up. garage comtimacs! 
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However, this cannot be verified, because Casey has died. The basic facts "clarified" 
by Poindexter and North in their testimony are: First, Reagan approved the secret 
action plan for selling arms to Iran in exchange for the release of American hostages; 
second, Reagan did not know about“ the transfer of part of the proceeds from the arms 
sale co the Nicaraguan contras, and Poindexter was willing to accept full 
responsibility for that. Public opinion surveys have shown that many Americans doubt 
the testimony of the key figures; however, as Senator Inouye pointed out, the truth of 
the "Irangate" affair can never be clarified. 


There were some changes in Reagan's wording regarding arms sales to Iran as time 
passed. At the start he denied that the arms sale was only in exchange for the 
hostages, but later he changed his tune by saying that the U.S.-Iran arms deal had 
"evolved into" a deal to exchange arms for hostages. As for Poindexter's testimony 
that Reagan had signed a document concerning the exchange of arms for hostages, Reagan 
categorically denied it, but not long ago he said through his spokesman that he did not 
remember whether he had signed the document or not, and if someone said he had, he 
would not express dissent. 


The Irangate“ affair involves the extremely sensitive issue of whether the Reagan 
administration has violated the relevant laws. The congressional "Boland amendment" 
prohibited the administration from selling arms to the Nicaraguan contras for most of 
1985 and the whole of 1986. Hence, many congressmen have accused the White House of 
violating this law. However, Reagan and his White House officials have claimed that 
this law did not apply and was not concerned with the National Security Council. Only 
the special investigator of the Irangate“ affair will be able to determine the rights 
and wrongs of this. 


The Irangate“ affair cannot be placed on a par with the "Watergate" affair of the 
past. However, the duration of the political storm it has aroused and the intensity of 
public criticism have indeed been rav~ely seen before. Some congressmen have accused 
the National Security Council of deceiving the Congress and the people, acting 
recklessly, showing contempt for the law, and "privatizing" U.S. foreign policy. Of 
course, some people also sympathize with the White House, and some even hail the 
go-getter North as a "hero." 


The storm aroused by the Irangate“ affair embroiled the White House in a serious 
political crisis for a time. Now it appears that the worst is over and the wind and 
waves are gradually subsiding. However, many people still feel puzzled over whether 
the truth has emerged or an unsettled question remains. The Irangate“ affair has 
certainly damaged the reputation of the Reagan administration, and it will also have an 
indirect and unfavorable impact on the prospects for the Republican presidential 
candidate in 1988. At present it is hard to predict how great the impact will be in 
these two respects. 
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JAPANESE OFFICIALS' YASUKUNI VISITS REGRETTED 


0W171436 Beijing XINHUA Domestic Service in Chinese 1251 GMT 17 Aug 87 


[Text] Beijing, 17 Aug (XINHUA) -- Today, while answering a reporter's question on 
Prime Minister Naksone not worshiping at the Yasukuni Shrine on 15 August this year but 
some cabinet members holding public offices paying respects there, the Chinese Foreign 
Ministry's press spokesman said: de have noticed that Prime Minister Nakasone did not 
worship at the Yasukuni Shrine this time. The essence of the issue of the Yasukuni 
Shrine is whether that war of aggression started by the former Japanese militarism can 
be treated correctly. Some Japanese Government officials' worshiping at the Yasukuni 
Shrine while holding public offices has objectively blurred the nature of that war, 
hurt the feelings of the victimized people of many countries, and also fanned up the 
arrogance of a very small number of people who attempt to restore militarism. We 
express regret for this." 


JAPAN'S WW II USE OF CHEMICAL WEAPONS NOTED 


HK180305 Hong Kong ZHONGGUO XiNWEN SHE in Chinese 0300 GMT 17 Aug 87 


(Report: china Publicizes for the First Time the Number of Chemical Weapons the 
Japanese Troops Used During Their Invasion of China and the Casualties Arising from the 
Use of These Weapons" ] 


[Text] Beijing, 17 Aug (ZHONGGUO XINWEN SHE) -- For a long time, a small number of 
Japanese militarists have denied the fact that the Japanese troops used toxic chemicals 
on the Chinese soldiers and civilians during their invasion of China. Today a 
responsible person of the Anti-Chemical Corps Department of the General Staff 
Headquarters of the PLA disclosed to the reporter that during their 8 years of 
invasion, the Japanese troops used toxic chemicals on the Chinese soldiers and 
civilians on 1,600 occaions, killing and wounding 50,417 people (including the KMT 
soldiers who suffered poisoning). In comparison with the toxic chemicals used in other 
wars in the rest of the world, the Japanese aggressor troops in China registered the 
highest record in terms of the length of time used, the number of times used, types of 
chemicals used, and number of regions involved. During the 8 years, the Japanese 
troops used toxic chemicals in 81 counties, towns, and regions in 13 provinces. These 
toxic chemicals included tear gas, sneezing gas, choking gas, vesicant agents, and 
blood poisoning agents. They scattered these toxicants on a large, medium, and small 
scale. In February 1939, the Japanese troops in Dean County, Jiangxi Province, used 
15,000 pieces of hongjian [4767 4675, a type of choking agent] and launched over 3,000 
rounds of toxic bombs, poisoning an area of 300,000 square meters and causing heavy 
casualties to the soldiers and civilians who were fighting against the Japanese 
aggressors. 


DPRK'S GENERAL O KUK-YOL FETED AT BANQUET 


0W172111 Beijing XINHUA in English 1523 GMT 17 Aug 87 


[Text]! Beijing, August 17 (XINHUA) -- Yang Dezhi, chief of the General Staff of the 
Chinese People's Liberation Army, today reaffirmed China's consistent stand on the 
resolute support of the Korean people's independent and peaceful reunification of the 
fatherland. 
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Yang, also member of the Political Bureau of the Chinese Communist Party Central 
Committee, gave a dinner here this evening for a government and military delegation of 
the Democratic People's Republic of Korea led by General 0 Kuk-yol, member of the 
Political Bureau of the Korean Workers’ Party and chief of the general staff of the 
Korean People's Army. 


In his toast, Yang said, the Korean Government issued a statement not long ago and put 
forward an important proposal for the disarmament and withdrawal of troops in stages on 
the Korean peninsula, and declared unilateral reduction of 100,000 soldiers this year. 


This is a specific and reasonable proposal put forward by the Korean Government to ease 
the tension on the Korean peninsula, Yang said. 


He expressed the belief that despite hardships and difficulties in their way to 
advance, the Korean people's wish for the realization of their independent peaceful 
reunification of the fatherland will surely come true. 


In his toast 0 Kuk-yol spoke highly of friendship between the two peoples and the two 
armies, adding Korea will as always do its best to expand and strengthen such fraternal 
friendship and unity. 


He said Korea fully supports the just struggle of the Chinese Government and people for 
the reunification of the country by adopting the policy of “one country, two systems." 


On the issue of Korea's reunification, 0 Kuk-yol noted there still exist tremendous 
obstacles in realizing the country's peaceful reunification. 


But, he said, so long as the Korean people implement the principles for Korea's 
reunification put forward by President Kim Il-song, strengthen the unity between the 
people of the north and south, unite forces of the whole nation, the cause for Korea's 
reunification is bound to be realized. 


Prior to the banquet, both Yang Dezhi and 0 Kuk-yol had a friendly meeting and 
exchanged views on issues of common interest. 


The delegation arrived here this morning. At noon today Yang presided over a ceremony 
welcoming the Koreans at a plaza in front of the military museum of the Chinese 
People's Revolution. 


Accompanied by Yang 0 Kuk-yol reviewed a guard of honor made up of men of three 
services of the Chinese People's Liberation Army. 
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NEAR EAST & 


HUANG HUA ATTENDS INDIAN ENVOY'S RECEPTION 


OW171344 Beijing XINHUA in English 1335 GMT 17 Aug 87 


[Text] Beijing, August 17 (XINHUA) -- Indian Ambassador to China C. V. Ranganathan gave 
a banquet here this evening to celebrate the 40th anniversary of India's independence. 


President were Huang Hua, vice-chairman of China's National People's Congress Standing 
Committee, and Wang Meng, Chinese minister of culture. 


Huang on Border Issues 
BK180325 Delhi Domestic Service in English 0240 GMT 18 Aug 87 


[Text] china has expressed its desire to further improve bilateral relations with 
India in various fields. The vice chairman of China's People's Congress Standing 
Committee, Mr Huang Hua, said in Beijing that the outstanding boundary issue can be 
resolved through negotiations. 


He was speaking at a banquet given by the Indian ambassador in China, Mr Ranganathan, 
marking the 40th anniversary of Indian independence. Mr Ranganathan said India is 
always prepared to take appropriate reciprocal measures for achieving the objective of 
improved relations in all fields. He said both countries believed that peaceful 
coexistence should govern international relations. 
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NI ZHIFU RECEIVES AFRICAN TRADE UNION DELEGATION 


OW171116 Beijing XINHUA in English 1055 GMT 17 Aug 87 

[Text]! Beijing, August 17 (XINHUA) -- Ni Zhifu, president of the All-China Federation 
of Trade Unions, met and gave a dinner for a delegation of the Organization of African 
Trade Union unity led by its General Secretary Hassan A. Sunmonu here this evening. 


ETHIOPIAN LEADER VIEWS BILATERAL RELATIONS 


0W151620 Beijing XINHUA in English 1413 GMT 15 Aug 87 


[Text] Addis Ababa, August 15 (XINHUA) -- Ethiopian head of state Mengistu Haile 
Mariam said here today that there is a traditional friendship between Ethiopia and 
China and on that basis relations between the two countries should be further developed 
and strengthened. 


Mr. Mengistu, also chairman of the provisional Military Council of Ethiopia, made the 
remarks when accepting credentials from the newly-appointed Chinese Ambassador to 
Ethiopia Gu Jiaji at the national palace here today. 


Ethiopian foreign minister Berhanu Bayeh had a friendly conversation yesterday with 
Ambassador Gu who arrived here on July 18. 
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NEWS ANALYSIS VIEWS HONECKER VISIT TO FRG 


0W150636 Beijing XINHUA in English 0610 GMT 15 Aug 87 


("News Analysis: Honecker's Upcoming Visit to Bonn Bodes Well for Two Germanys’ 
Relations (by Dai Libing)“ -- XINHUA headline] 


[Text] Bonn, August 14 (XINHUA) -- Next month's visit to Bonn by Democratic German 
leader Erich Honecker will open a new page in tie relations between the two Germanys. 


The visit, which is scheduled to begin on September 7 and end on September 11, will be 
the first by a Democratic German top leader to Bonn since the Second World War when 
Germany was split into two countries. 


During the visit, Honecker will hold talks with Federal German leaders on bilateral 
relations, disarmament and the international situation. Leaders of both countries will 
also sign agreements on environmental protection, science and technology, and nuclear 
energy. 


Honecker received the invitation to visit Bonn in 1981, but the trip had been postponed 
due to various reasons. The delayed visit takes place at a time when relations between 
the two Germanys have been making headway. 


In recent years, the two countries have promoted their cooperation in trade, economy, 
science and technology and culture. So far, seven pairs of cities in the two countries 
have established cooperative ties. In 1985, the two countries reached an agreement on 
cultural exchanges. 


The improvement of East-West relations and July's visit to the Soviet Union by Federal 
German President Richard von Weizsaecker a“ 30 have paved the way for Honecker's visit. 


However, analysts here noted, the development of the two Germanys’ relations will 
remain under the sway of the relations between the East and West and between the Soviet 
Union and the United States. Therefore, it would be unrealistic to expect that the 
differences between the two Germanys will be solved by this one visit. But there is no 
doubt that Honecker's trip will be of great significance to the two countries 
relations. 
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XINHUA REVIEWS PEACE EFFORTS IN CENTRAL AMERICA 


0W161855 Beijing XINHUA in English 1404 GMT 16 Aug 87 
["New Trend of Diplomacy in Latin America” by Wu Huizong -- XINPUA headline] 


[Text] Mexico City, August 15 (XINHUA) -- A new trend in dipomatic activity has emerged 
in Latin America. Leaders are intensifying their search for Central American peace, 
regional integration and protection of their national interests, through a series of 
high level meetings and visits by Latin American leaders. 


The signing of the Central America peace accord at the Esquipulas II“ summit in 
Guatemala City and the announcement of a "Group of Eight“ presidential summit in Mexico 
in November at the foreign ministers meeting in Brazil are concrete examples. 


Mexico, Venezuela, Colombia, Panama, Argentina, Brazil, Peru and Uruguay will 
participate in the presidential summit on November 27-28. 


A Central American foreign ministers's meeting will be held August 19-20 in El Salvador 
to continue the work begun at the Esquipulas II summit. The 13 foreign ministers from 
the "Group of Eight“ and five Central American countries will meet in Caracas August 
21-23 to discuss the Central American peace initiative. In September, the "Group of 
Eight" foreign ministers will meet either in Cartagena, Colombia or New York to study 
the judicial aspects of forming the Latin American parliament. The "Group of Eight“ 
foreign ministers will meet again in Uruguay on October 23-25 to prepare for the 
group's presidential summit in November. 


U.S. special presidential envoy to Central America Philip Habib resigned Friday. The 
successful Central American summit had produced disagreement between Habib and U.S. 
Secretary of State George Schultz regarding U.S. diplomatic strategy for Central 
America, U.S. observers said. 


Mexico's largest newspaper "EXCELSIOR" has dubbed the trend the “new Latin American 
diplomacy" and in a recent commentary says “The United States has always seen ‘atin 
America are reinstating their own destiny and are reclaiming their role before 
Washington as real speakers with legitimate interests and their own views.” 


The Mexican daily said that “Latin America can no longer be viewed simply as a 
‘backyard’ to or a confrontation ground for the two superpowers; it wants to live in 
complete democracy sustained by balanced economic growth.” The Mexican press said the 
“Esquipulas II“ summit peace accord is a “result of the weakening of President Reagan's 
aggressive and provocative policy”. 


Meanwhile, the Mexican newspaper LA JORNADA" comments that the weakness of the 
“Esquipulas II“ summit accord is that it cannot be easily moved from the diplomatic 
field to other spheres, such a economic, social, and above all military. But it opens 
the door for formal entry into consultations by the insurgent sovements in Guatemala 
and EI Salvador and for the consideration of U.S. intervention as an important part of 
the crisis.” 


Furthermore, although the Guatemalan and Salvadoran Governments have expressed their 
desire for dialogue with the guerrillas in their respective countries, Salvadoran 
President Jose Napoleon Duarte has required that the Nicaraguan Government meet 
simultaneously with the anti-Sandinista groups on September 15, the national 
independence day of Central American countries. 
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The U.S. Government also insists that the Nicaraguan Government institute a true 
democracy" and hold dialogues with the "vontras". Meanwhile, contrary to the 
principles of the Esquipulas II" accord, the Reagan administration plans to ask the 
U.S. Congress for more assistance for the Nicaraguan contras 


On one side, the "Group of Eight“ countries constitute the nucleus of the Latin 
American countries interested in promoting regional integration, confronting common 
problems such as foreign debt, fighting against industrialized nat ions protectionism 
and protecting their own national interests. On the other side, U.S. prestige and 
influence in Latin America has fallen to the point that its closest allies, Honduras 
and El Salvador, no longer obey orders from Washington. 


"LA JORNADA" indicates that "Panamericanism got bogged down in the crisis in the 
seventies, when Washington used the Organization of American States to antagonize the 
cuban revolution, and suffered its definitive collapse in 1982, when the U.S. 
Government made common cause with an extra-continental power (Britain) against 
Argentina in the Malvinas war." 


Strengthening the unity and solidarity of Latin America represents an important role in 
South-South cooperation. 


* 
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BO YIBO ADVOCATES EXPLAINING REFORM TO MASSES 


HK180345 Beijing RENMIN RIBAO in Chinese 14 Aug 87 p 3 


[Article by Po Yibo (5631 0001 3134): “Publicize Reform by Means of the Ideas and 
Language of keform -- Preface to ‘Two Hundred Questions on China's Economic Reform'"] 


[Text] C. n to discussing questions on the basis of equality, the "Two Hundred 
Questions on China's Economic Reform," compiled by the Chinese Institute of Economic 
Reform, tries to give the facts and reason things out so as to answer these social and 
economic questions in the current reform, about which the masses show great concern but 
do not quite understand or still have some doubts. The form of dialogue it uses was 
also adopted in the past, but was later discontinued for quite a while for unknown 
reasons. This method is in fact a good way to discuss questions and dialogue with the 
masses and non-party personages on the basis of equality. It is really a good thing 
that this method is now being used again under the new situation. 


Reform is a great and unprecedented undertaking being carried gut among 1 billion 
Chinese people in China's vast land, which cost the lives ( millions upon millions of 
revolutionary martyrs. It can be said that it is the second revolution to further 
emancipate the social productive forces. In carrying out this great undertaking, we 
have no precedents. New situations, new problems, and all kinds of obstruction will 
emerge in an endless stream in the course of reform. Facts speak louder than words. 
Over the past 9 years or so, reform has brought about real benefits for the masses, 
wh * they can see and feel. For this reason, the masses are in favor of and are 

ing the reform. Reform is a good thing. However, since it is a new thing in 
our country, it is still faced with many complicated problems. Sometimes, there are 
also all sorts of mistakes and errors which can arouse doubts and misgivings among the 
masses. Therefore, the most important task for us is to carry out repeated 
investigation and study so that we can be clear about the questions and find correct 
answers and so that we can discuss matters and dialogue with the masses on the basis of 
equality. Over the past 9 years 6r so, great achievements have been made in China's 
reform. History has entrusted to the Communists the great task of publicizing these 
achievements so that the masses can deepen their understanding of the party's policies 
and principles on reform, which have been mapped out since the 3d Plenary Session of 
the 1lth CPC Central Committee. There are two basic points of the party's line mapped 
out since the 3d Plenary Session of the llth CPC Central Committee: to adhere to the 
four cardinal principles and to adhere to the policy of reform, opening up, and 
invigoration. The two are interdependent and interrelated, and are integrated with 
each other in the practice of building socialism with distinctive Chinese 
characteristics. We must oppose “leftism” and rightism wherever they exist. Over the 
past more than 20 years since the 1950's, “leftism” has been deeply rooted. Therefore, 
opposing "“leftism"” will be our main task. We must pay special attention to this. To 
adhere to the two basic points and promote the development of construction and reform, 
we are required to make continuous efforts and adopt various methods in light of the 
reality of reform to realistically exchange views with the masses and to discuss 
questions and have dialogue with the masses on the basis of equality rather than giving 
administrative orders and teaching them lessons. Recently, some young and siddle-aged 
theoretical and propaganda workers have gone deep into the grass roots to engage in 
dialogue with the masses. What they have done is very good. We should learn from then. 


Propaganda work demands an honest attitude. It cannot be done perfunctorily. 
[paragraph continues] 
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Whether dur theoretical propaganda can gc deep into the people's hearts depends on 
whether we cam correctly answer the nasses questions. We must not try to please the 
public with claptrap but must tell the masses about the real situation. In this 
connection, there are no secret weapons. The fundamental method is still the 
combination of the universal tiuth of Marxism with the concrete practice of China's 
reform and construction. Neither rigid thinking nor bourgeois liberalization will do. 
By combining the universal truth of Marxism with the concrete practice of China's 
reform and construction, we will be able to creatively answer various questions raised 
by practice and our propaganda will be able to go deep into the hearts of the people. 
Otherwise, we will accomplish nothing. In order to present the facts and reason things 
out, we must know the facts and the reasons, and all this can be obtained only through 
practice. In our revolutionary struggle during the 28 years before the seizure of 
state power, our party was able to create the theory of new democratic revolution and 
work out the correct strategy of encircling the cities from the rural areas by means of 
combining the universal truth of Marxism with the cc.rete practice of the Chinese 
revolution and through continuous explorations. It explained the profound 
revolutionary theories in simple terms for the masses and carried out accurate, clear, 
and lively propaganda in various forms so that the masses could master the truth and 
resolutely follow the CPC in the revolution. Finally we defeated Chiang Kai-shek and 
liberated the whole country. 


We should publicize the achievements of reform, but our propaganda should be 
appropriate. When answering the nasses questions, we should tell them the truth and 
reason things out rather than making empty talk, big talk, and false talk and always 
playing the same old tune. Otherwise, it will be more of a hindrance than a help. If 
the masses still do not quite understand the government's new measures for reform, we 
should explain to them patiently and help them understand why we should do so. All 
great transformations in history have been carried out at some cost. Our reform is no 
exception. When certain mistakes appear, we should not try to evade them but should 
try to explain the reasons and find methods to correct them. In this way, the masses 
will understand better that reform is no plain sailing but requires great effort. it 
is also necessary to make positive efforts to guide the masses so that they can get a 
clear understanding of the situation of reform and enhance their confidence to win 
final victory. Thus, we will be abie to encourage the broad masses to plunge into the 
cause of reform with greater enthusiasm and courage. 


To publicize reform, the propaganda workers are required to understand and plunge into 
the reform before others. At present, what we need is the spirit of boldl) blazing new 
trails. We must change those old methods and old forms that are no longer effective in 
the new period and under the new situation and create some new ones that suit the 
different situations and characteristics of the masses. The workers engaged in 
theoretical propaganda should also make continuous efforts to raise their ideological 
and theoretical level. They must publicize reform by means of the ideas and language 
of reform, break with outdated, stagnated, and rigid viewpoints, emancipate their 
minds, and make continuous progress through careful consideration, bold exploration, 
and blazing new trails, so that they can answer a series of theoretical and practical 
quest ice that have been raised in the course of reform and opening up. We gust admit 
that the current theoretical propaganda work is still far behind the great practice of 
millions upon sillions of people. We hope that the authors of this book and all other 
propaganda workers will make further efforts to change this situation, continue to 
study and develop Marxism-Leninism and Mao Zedong Thought in practice, and make their 
due contributions to the cause of building socialism with distinctive Chinese 
characteristics. 
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NATIONAL POLLS SHOW SUPPORT FOR REFORMS 


OW171951 Beijing XINHUA in English 1608 GMT 17 Aug 87 


[Text] Beijing, August 17 (XINHUA) — Mationwide polls have indicated the majority of 
those questioned are satisfied with a higher living standard and China s overall 
economic development. 


The polls also showed, participants are crying out for the reform of existing price 
policies and the appointment and tenure system for officials. 


These results were released today by China's Society Survey System, the country's 
authoritative polling bureau, which operates under the State Commission fox 


Restructuring the Economy. 


According to the survey, which was distributed to 2,500 residents in 40 cities 
nationwide, 91.6 percent of those polled agreed the standard of living is higher, and 
84.7 percent said the national economy has improved. 


The survey also revealed, 44.9 percent of the participants find fault with existing 
price policies. 


Pollees listed overstaffing, the overlap of government offices, life tenure of 
officials and ineffective management as the four major shortcomings of China s current 
political systes. 


According to survey results, workers are most worried about losing free medical care 
and other public welfare programs, while intellectuals and officials are frustrated by 
price hikes, but both groups expressed concern over the deterioration of social ethics. 


Most answering the questionnaires said eight of 10 existing systems c. ering family 
planning to retirement are good, but 49 percent opposed the existing housing allotment 
systes. 


Results also showed 94 percent questioned are in favor of the current political systes 
reform, but 61.4 percent don t know how the reform will be carried out, while 0.5 
percent expressed opposition to the ref orn. 


CPC WANTS STRENGTHENED RURAL PARTY ORGANIZATIONS 


HX170925 Beijing REMMIN RIBAO in Chinese 16 Aug 87 p 4 


{[Report: “Organization Department of CPC Central Committee Calls for Strengthening the 
Building of Rural Grass-Roots Party Organizations”) 


[Text] Under the new situation, how should county and city party committees deal with 
the building of rural grass-roots party organizations to fully exploit their role as 
fighting bastions and the vanguard exemplary role of party sembers? Recently, the CPC 
Central Organization Department issued a circular tc recommend the experience of 10 
county and city party committees in this regard. 
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The circular poiated out: In recent years, with the in-depth development of the rural 
reform and the commodity economy, many county and city party committees have been 
correctly uanmdling the relationship between economic construction and party building, 
actively exploring new roads for invigorating rural grass-roots party organizations, 
and becoming more conscious in managing party affairs, thus effectively promoting and 
guaranteeing the smooth development of the rural socialist modernization construction. 
However, some country and city party committees have not paid sufficie:t attention to 
the building of rural grass-roots party organizations; and some grass-roots party 
Organizations have remained in a weak and lax condition for a long time and some party 
members have not played their proper role. This has affected the implementation of the 
party's rural policies. All provincial, prefectural (city), and country party 
committees must pay close attention to this problem. Of China's population of 1 
billion people, 300 million people are rural residents; among the 46 sgillion party 
meabers, more than 24 il lion live in the countryside; and of the 2,760,000 grass-roots 
party organizations, some 1,230,000 are located in the rural villages and towns. Only 
by properly building the rural grass-roots party organizations cam we have a reliable 
guarantee for effectively putting the partys rural policies into practice, advancing 
the rural reforms, and building the two civilizations. 


The Central Organization Department stressed that the county party committees bear 
direct responsibility for strengthening the building of rural grass-roots party 
Organizations. The country party committees should first attach importamce to the 
building of grass-roots party organizations. While making major policy decisions for 
economic construct ion, they should devote more time and energy to party building and 
should actually change the state in which the party's role is confused with the 
gcvernment’s role or the party organization is too wurd involved in administrative 
functions. They should go deeply into the reality to make investigations and studies 
and to help grass-roots party organizations solve the new problems in the course of 
reform, opening up, and ecnomic invigoration. They should also set a good example in 
self-improvement and in perfecting the inmer-party political life for the grass-roots 
party organizations. 


The experience of the 10 county and city party committees recommended by the Central 
Organization Department includes: the experience of the Lishu County CPC Committee, 
Jilin Province, in implementing the principle of “the party organization managing party 
affairs” amd promoting the two civilizations in the countryside; the experience of the 
Gaocheng County CPC Committee, Hebei Province, in rationalizing party—government 
relations and strengthening and leadership over the building of rural grass-roots party 
organizations; the experience of the Ganyu County CPC Committee, Jiangsu Province, in 
consolidating the leading bodies of grass-roots party organizations to develop the 
commodity economy; the experience of the Lsochuam County CPC Committee, Shaanxi 
Province, in supporting and helping the party committees at the town and township 
level; the experience of the Dongguan County CPC Committee, Guangdong Province, in 
conducting party spirit education in the course of reform and opening up; the 
experience of the Zhongxianmg County CPC Committee, Hubei Province, in strengthening the 
management of new party members in light of the sew characteristics; the experience of 
the Zhaoyuan County CPC Committee, Heilongjiang Province, in recruiting sew party 
members among progressive and educated young and siddle-aged peasants; the experience 
of the Bazhong County CPC Committee, Sichuan Province, in taking the lead in perfecting 
the inner-party political life; the experience of the Tengxian County CPC Committee, 
Shangdong Province, in strengthening the ideological and political work in connection 
with the actual conditions; and the experience of the Anze Coumty CPC Committee, Shanxi 
Province, im giving play to the role of rural party groups. 
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PLA FORUM ON “AO'S MILITARY THOUGHT ENDS IN DALIAN 


OWL71415 Beijing KINBIA Domestic Service in Chimese 0742 GWT 17 Aug 37 


(Text) Dal ian. 17 Awg (XINHUA) — The second all-Arwp symp.sium om Mzo Zedong’s 
military thought ended in Dalian, Liaoning, om 15 Amgust. tbe symposium emphusized 
that im the great practice of modernizing tional defemse we must wify our thinking 
on adhering to and developing Meo Zedong’s military thought. 


The symposium participants, im their speeches and treatises, pointed out: The 
modernization of Chima’s tional defense mst oot only reflect the world’s general 
mature in the comtemporary silitary sphere, dat also be imbued with Chimese 
characteristics. Therefore, adherence to and development of Mao erg s military 
thought must pervade the process of modernizing tional defense from beginning to 
end. We must apply the stand, viewpoint, and method Comrade Mec Zedomg used in 
studying military questioms amd respond creativ..y to the sew questioms arising ix 
national defense and Army comstruction. This is both a‘herence to and cevelopment ut 
Mao Zedomg Thought. We must umify the two in practice. 


Many treatises pointed at: Comrade Deng Kizoping’s theses and policy decisions om 
do scientifically eerst comtemporary questions cf war and peace, the guiding 
ideclogy for the comstruction of tional defemse im Chima"s mew period, the 
relationship between the Arwy’s revolutiomizatiom, modermization, and regularization, 
our us function and role im tional comstruction im the new period, and some other 
quest ions are important developments of Maco Zedomg’s military thought. 
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Article by Yuan Saechua (5913 1405 5478): “Seriously Sum Up Experiences, Deepen the 
Reform of Enterprises™! 


Text) To Deepen Zeform and Revitalize interprises Is 2 Road That Must Be Traversed in 
Enlivening the Ecomomy and Giving Full Play to the Superiority of the Socialist System 
_subhead | 


It is § years since the practice of our counts ecomomic reform began. Since the 
Decision om the Seform of the Ecomomic System™ reached at the id Plenary Session of 
the Lith CPC Ceatral Committee, the ecomomic reform has been introduced im a overall 
mmer There has appeared the situation of the new management system replacing the 
old management system and the sew system suited for the development of productivity 
gradually replacing che old system already usuited for the fevelogpmeni of 
productivity. Experiesre shows that the reform has stimlated the developmest of 
productivity, emabling our ecomomy to meintuin the gomestum of custained ani harmonious 
deveiocpmest and demonstrating the superiority amd vitality of the socialist system. 
There has been considerable develogment in the plammed commodity economy. The mpract 
has further thrived. Segarding the system of distribution, the problem of “sharing 
equally from the big rice ot has deen comticuously reliewed where the two links about 
the relatiomship Setwen the state and enterprises and between exterprises and workers 
are comcerned. Stimulating the enthusiasm of enterprises and workers. Comcerming the 
reform of the enterprise system, since K. the State Cowncil has formated 2 series 
of rules to revitalize enterprises. The vitality of emterprises has deen 
strengthemed. This mainly finds expression in the following several respects: 
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— There s bee= 2 breskewey from trie comtrod cf riuzipts and sependitws were 
rewemme is comrpermed. Emterprise: ee given amowent of mer at their ow disposal . 
Some old enterprises wse their own fumds and state lows t) import atvemre? tecimology. 
Carrying out tecimical tramsformatice. 


— There has bee= 2 regection im wemdetory plams. Mock rom is left for smterpgrises «> 
arramge orogection. They fave bee gives power im sellimg thetr om products. 
stimeleting “immcovements in products.” 


— The estergrise leadership system bes emdergom 2 reform More tiem 4) percest of 
state-owned int trial terer heave mow imtrogered the factory director (gemeger) 
respomsibility system “ost of them fave at the sane (‘time carrieéi ast tie 
respomsibility system with given goals for factory directors n their tense. 


— The enterprise wage system bes ondergmme 2 reform Some 272 percest of state-owned 
im@wstrial enterprises awe introdered 2 limk between total wage ceyout ane eomomc 
results. tor of distribetion heave irrer im enterprises. 


— The labor system has been subjected to reform Stigelations nr the fow labor 
system introgered im reform — inplemextatiom of the labor comtract system, 
recruitment of selected workers, dismissal of workers rummimg el of discipline, amd 
mute for those tin for employmext — eve beez gromilgeted. These systems ze 
beimg gradually carried out om 2 firm basis. 


— Horizontal ecomomic integration tas beez introguared. 


— — fim of operation ede intro, including the various versions of tie 
comtract respomsibility system, the lessimg system, the joist system carried ost 
experimentally. amd so forth. 


— A ner of exterprise leadership cadres who ald reform and eve the unn 
blaze mew trails eder Qurmed ont. 


Gowever, mexy problems remeim im ow getting ahead. It Sul be seid that the results 
obtaimed im the reform are still imitial. 4s far as coméitions aboot reslization ae 
comeermed, the witality of enterprises is still ute imsufficient — still fallimg fer 
short of the goel of rewitalizimg emterprises set im the “Decision” — 2 poal calling 
for autemomr im operation, self-respomsibility for profits ai losses, 
self-tramsformetion, amd self-develogmext.§ Wow, 2 fumdamental problem is that the 
imwestumemt sceme is still fundamentally dominated by tie state 2s the minstay. Civem 
waified comtrol of receipts and expenditures, exterprises are purely production wits. 
They basically lack vitality. Simee 2 switchower from geofits to tames, los peyments 
me dern made before . with the state still assuming 2 larger siere of tie 
burdex. It is, im essence, goimg ftelivey im oified cmmtrol of receipts and 


of loam payment has become inocressizmgly heavy. Ligeid fiumis are gemerally imaieqguate-. 
It is ver difficelt to imcresse reserve strength. Therefore, e the fate of 
enterprises, n them exter mi gelle, and mintaio the sustained ant steniy 
growth of the mationmal ecomomy tas become 2 gpeoblem of deep come m mme im 
business n theoretical circles amt to eoomomic @egertments 2t varios: levels im 
charge. [parigragih comtimues! 
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To give full play to the superiority of the socialist system, we cannot overlook the 
problem confronting enterprises owned by all the people, which constitute the socialist 
economic mainstay and play a leading role. Only by deepening the reform can these 
problems be resolved. 


The Key to the Deepening of Enterprise Reform Lies in Perfecting the Enterprise 
Operation Mechanism [subhead] 


In his report on the Seventh 5-Year Plan at the Fourth Session of the Sixth NPC, 
Premier Zhao clearly defined the three main tasks related to economic reform during the 
Seventh 5-Year Plan. In the government work report at the Fifth Session of the Sixth 
NPC, he again put forward six main tasks about economic reform this year. These tasks 
focus on the revitalization of enterprises. The main thing is that various reforms 
must revolve around revitalization of enterprises as a central link, meeting its needs 
and serving it. The success or failure of various reforms must be judged by the 
yardstick of whether enterprises are being revitalized and whether the development of 
productivity is being stimulated. 


What is the criterion for the revitalization of enterprises? In my opinion, the claim 
of having been really revitalized means having come to the stage of self-operation, 
self-responsibility for profits and losses, and having acquired a capacity for 
self-accumulation, self-transformation, and self-development. In the government work 
report last year, Premier Zhao stressed self-accumulation. This point is of unusually 
great importance. The capacity for self-accumulation actually means a capacity for 
further input. Without a capacity for self-accumulation, there can be no capacity for 
self-transformation and self-developiient and no continuity in reserve strength. How 
can we increase the capacity for self-accumulation? As far as the current financial 
state of the state is concerned, it is quite difficult to give in the matter of 
profits. Even given a few more concessions, the problem also cannot be fundamentally 
resolved. The only way is to inspire enterprise workers to tap potential, 
energetically increase production, practice economy, increase income, reduce expenses 
and rely on their own strength to add to the accumulation. 


There is tremendous potential in enterprises. This is clear to everyone. How can we 
tap the potential? Everyone is exploring things, for that matter. The State Economic 
Commission and various areas and departments have made extensive investigations and 
studies centering on this problem. A common feeling is that any enterprise or trade 
with the enterprise operation mechanism properly taken care of witnesses an upsurge in 
workers' enthusiasm and a bit greater tapping of potential. In the government work 
report, Premier Zhao clearly pointed out that the key to the deepening of enterprise 
reform lies in reforming and perfecting the enterprise operation mechanism. This is 
compatible with actual conditions. 


How should we perfect the enterprise operation mechanism? Our study of this problem is 
based on the principle of proper separation of the right of ownership and the right of 
operation, with upholding of public ownership as a prerequisite. This kind of reform 
calls for seeking a proper degree and the area of combination in which the relations of 
responsibility, power, and benefits among the three -- the state, the enterprise, and 
workers -- are concerned. Despite a large amount of practice and exploration these 
years, the problem of the enterprise operation mechanism cannot be claimed to have been 
resolved in quite a satisfactory way. 
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Various abnormal practices appearing in enterprises owned by all the people have 
compelled people to reconsider the relationship between the various practices of 
enterprises and the determination of responsibility, power, and benefits. For example, 
why should some enterprises lack a sense of urgency about the fulfillment of the profit 
target? Why are some enterprises less than keen on using their own capital for 
investment and instead keen on obtaining large amounts of loan money? Why are 
enterprises relatively slow in reacting to changes in pricing, taxation, and so forth? 
These problems, in the final analysis, are related to the problem of a mechanism. 
There are many ideas about the reform of the enterprise operation mechanism. Apart 
from a switchover from profits to taxes, there are leasing and contract systems for 
small enterprises, various versions of the contract operation responsibility system for 
large and medium-sized enterprises, and experiments with the asset management system, 
the joint stock system, and so forth for some enterprises. Various forms of operation 
have their own strong points and have not entirely the same scope to meet needs, with 
different results. As things now stand, the contract operation responsibility system 
is marked with relatively good results and has a relatively broad scope to meet needs. 


The basic features of the contract operation responsibility system are: The base is 
fixed, with a guarantee for the amount handed over to the higher levels. Excess income 
means more retained, and an income lower than specified means a balance to be made up 
by the people concerned. This form of contracting gives expression to the principle of 
being responsible for profits and losses and can encourage enterprises and workers to 
create more wealth to the best of their ability. With more created, not only does the 
state get more but enterprises can keep more. Workers can also get more. There are 
two poetic lines attributed to Zhu Xi: "Where can there always be water on tap? The 
answer lies in an endless source of water." Through the introduction of contracts, 
enterprises have become revitalized, with a source of wealth from enterprises opened 
up. It is like the water of a river or stream with an endless flow. It is unlike the 
water in a cup — the more one person drinks, the less another gets. We establilsh and 
perfect the enterprise operation mechanism for no reason other than to open up this 
endless source of water. In the enterprises' own language, "We rouse ourselves without 
the use of the whip." 


Of course, the contract operation system is also not all-perfect. In practice, the 
need to pay attention to properly resolving many problems still remains. In actual 
work, we must properly take care of the following several problems: 


1. The base to be contracted for must be rationally fixed. In fixing the base, we 
cannot count on the state to make further tax reductions and profit concessions. We 
must enable enterprises to benefit more from the excess part of income. 


2. We must guard against a swelling in consumption funds. In handing out wages and 
bonuses, enterprises committed to contract operations must carry out relevant 
stipulations by the state: a) An increase in total wage payout must be linked with 
economic results. b) Concerning the part of enterprises' retained profits devoted to 
consumption, the different proportions respectively specified on the basis of the 
levels of retained profits of different enterprises cannot be exceeded. c) As 
stipulated, bonus taxes and wage regulating taxes must be paid. d) In handing out 
bonuses, we must take all factors into consideration with reserves kept, so that a 
bumper harvest can make up for a poor one and vorkers income can steadily grow from 
year to year. 
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3. We must strengthen guidance about the use of enterprise funds. With enterprises 
contracting for operations, there is an increase in funds at their disposal. 
Conditions are provided for further investment. There is really a problem about the 
direction of the funds to be invested. There is the need to give guidance 
macroeconomically. As far as enterprises are concerned, self-provided funds should be 
devoted mainly to technical transformation projects already approved by the state. 
Departments in charge should properly take care of plans for the development of given 
trades, guiding enterprises in putting more funds in the field where the state wants to 
focus on development. What should be noted is that such guidance should be exercised 
more through the use of economic levers. The decision making power of enterprises 
should be protected by every possible means. 


4. The quality of products must be guaranteed, and a random markup of prices must be 
prevented. 


5. Attention must be paid to resolving the problem of being committed to contracts 
and yet not being inflexible." 


6. Attention must be paid to the stability and continuity of policy. 


7. The introduction of contracts for operations must be combined with the reform of 
the enterprise leadership system. Regardles: of any version of the contract operation 
responsibility system, we must seriously put responsibility for contracts on a firm 
basis. We must introduce the factory director responsibility system, the factory 
director responsibility system with given goals during tenure, and the system with 
assessments made at the end of tenure. 


There is no denying that views differ on the contract operation responsibility system. 
The existence of different views is a normal phenomenon. Everyone can air his own 
views in the matter of theory. In practice, various experiments may be conducted. 
Comrade Zhao Ziyang aptly said: Different ideas may be allowed, but there must be 
consensus in practice. The important thing is that we must proceed from the actual 
conditions of China, respect practice and the pioneering spirit of the masses, and 
uphold practice as the only criterion for testing truth. In the whole process of 
reform, we must get rid of outworn traditional concepts, make a greak with stereotyped 
patterns, and do away with the concept of staying in a rut. We cannot remain confined 
to a given level. If we settled for a given pattern or borrowed a given pattern in its 
entirety and applied it to an enterprise without seeking an improvement and even with 
the idea that it is something not to be interfered with, this would mean staying in 
rut. Our attitude toward reform should always be so. We must emancipate the mind, 
make explorations boldly, and seek truth from facts without sticking to a given 
pattern. Only in this way can we in practice find out an effective way capable of 
better increasing enterprise vitality and developing productivity. 


The Basis for Deepening Enterprise Reform Is the Enterprise, Which Must Be Internally 
Oriented and Devoted To Making Internal Reforms by Linking Things Up and To 
Strengthening Management [subhead] 


The effort to deepen the reform of enterprises involves two links. As far as the 
relations between the state and enterprises are concerned, the main thing is to 
properly resolve the problem of responsibility, power, and benefits to be determined 
and their interaction, enabling an enterprise to be really a commedity producer or 
operator operating on its own and holding itself responsible for profits and losses. 
[paragraph continues] 
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As far as an enterprise itself is concerned, the main thing is to properly take care of 
internal reforms by linking things up. These two links are inseparable. The proper 
handling of the former problem is a prerequisite for the revitalization of an 
enterprise. Whether an enterprise can be revitalized depends mainly on its own efforts 
and on arousing the enthusiasm, wisdom, and creativity of the whole body of enterprise 
workers. Actual experience tells us that apart from the correct policy formulated by 
the state, the key to the revitalization of an enterprise lies in properly making 
internal reforms by linking things up, with various fundamental management tasks 
properly taken care of and the enthusiasm of the whole body of workers aroused. 


The internal reform with things linked up in an enterprise should focus on the overall 
introduction of the factory director responsibility system. The “Supplementary 
Notification by the CPC Central Committee and the State Council on the Serious 
Implementation of the Three Regulations Governing Industrial Enterprises Owned by All 
the People” issued last November and “Certain Stipulations by the State Council on 
Deepening the Enterprise Reform and Strengthening Enterprise Vitality” issued last 
December both pointed out that we must quicken the reform of the enterprise leadership 
system and introduce the factory director responsibility system in an overall manner. 
For that matter, there can be no loss of confidence, no hesitation, and no waiting and 
seeing. 


An enterprise that introduces the factory director responsibility system must carry out 
the responsibility system with given goals for factory directors during their tenure 
and the system of assessments made at the end of tenure. To put the goals for which 
fa tory directors are responsible during their tenure on a solid basis, the need for a 
coi tract operation responsility system is made clearer. The state's plans and tasks, 
an enterprise s operation strategy, the double increase and double economy" goal, 
workers' welfare facilities, and so forth can all be included in the goals for factory 
directors during their tenure. Given a clearly defined policy and a clear-cut goal, 
responsibility, power, and benefits ca.. also be really put on a solid basis. 


With the introduction of the responsibility system with given goals for factory 
directors during their tenure, there is also a basis for perfecting and firmly 
implementing the economic responsibility system in an enterprise. With the goals for 
factory directors during their tensure absorbed and worked upon at every level, there 
forms a system for the control of goals in an enterprise and a network of systems 
related to the economic responsibility system. The contract operation responsibility 
system — the responsibility system with given goals for factory directors during their 
tenure -- and the economic responsibility system in an enterprise represent an 
inhibiting chain in correctly handling the relations of responsibility, power, and 
benefits where the two links represented by the state and an enterprise and an 
enterprise and its workers are concerned. They have become an important part of the 
effort to modernize the management of enterprises with Chinese features. 


The program for the internal reform in an enterprise with things linked up is very rich 
in content. Its main axle is the enterprise leadership system (the factory director 
responsibility system) and the economic responsibility system. Revolving around this 
main axle, the reform of the organs responsible for the organization of enterprises, 
the reform of che distribution system, and so forth can act in coordination. The aim 
is to improve various internal relations in an enterprise, enabling its economic 
activities to operate in coordination and the arousal of enthusiasm of every worker. 
paragraph continues] 
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Thus, an enterprise is enabled to gradually realize the rationality of organizational 
organs and bring about a system of operation and management being put on a scientific, 
standardized, programmed, and systematized basis, with the best technological and 
economic targets and the greatest economic results achieved. 


The deepening of enterprise reform lies in strengthening fundamental enterprise 
management. Without a good management foundation, reform can hardly be deepened. In 
strengthening enterprise management, we must focus on handling matters of management, 
striving for higher grades and improving quality in an overall manner. 


Various fundamental management tasks for an enterprise may be summed up as what are 
usually called six fundamentals,” which mean the standard, the quota, measurement and 
survey, statistical information, regulations and systems, and fundamental education. 
Without exacting standards for the six fundamentals,” the deepening of the reform and 
the upgrading of an enterprise cannot be properly taken care of, nor will the effort 
last. 


The deepening of enterprise reform, the tackling of the matter of management, the 
achievement of higher grades, the promotion of the modernization of management, and 
various other tasks must eventually brought to the level of people on a solid basis. 
How can we enable the worker masses to maintain the thrust of reform at all tims? This 
calls for persistence in handling the “two civilizations" at the same time and for the 
strengthening of ideological and political work. At present, in an enterprise's 
ideological and political work, we must pay attention to several prominent problems. 
One is to acquire a deep understanding of the two fundamental points of the line since 
the 3d Plenary Session of the llth CPC Central Committee. The line since the 3d 
Plenary Session of the llth CPC Central Committee calls for the building of socialism 
with Chinese features and is a line to realize the modernization of our version of 
socialism. This line has two fundamental points. One calls for upholding the four 
fundamental principles; the other calls for upholding reform, opening up, and 
revitalization. The former fundamental point is a principle hitherto upheld since the 
founding of the PRC. The latter fundamental point vas first put forward at the 3d 
Plenary Session of the ilth CPC Central Committee and is a new contribution or new 
program from the line since the 3d Plenary Session of the llth CPC Central Committee. 
The former is the foundation for the buildup of the state. The latter represents a 
general guideline and general policy. These two fundamental points do not reject each 
other but rely closely upon each other. Neither of them can be omitted. Only with the 
two fundamental points unified can they represent the perfect content of the line since 
the 3d Plenary Session of the llth CPC Central Committee, can they represent socialism 
with Chinese features, and can they represent scientific socialism in practice with 
vitality and with flesh and blood. Vague ideas and erroneous views exist among some of 
our comrades, chiefly because they lack clear understanding of the relations of 
interdependence between the two fundamental points. Some comrades set the two 
fundamental points in opposition. It seems that given reform and opening up, we can 
pay no at (ent ion to the four cardinal principles. It also seems that at the mention of 
the fight against bourgeois liberalization, reform and opening up can be “held back." 
These ideas are all wrong. An enterprise's ideological and political work calls for 
taking care of these problems of awareness and conducting positive education among 
workers. Second, we must educate workers in the need to uphold reform and develop 
socialist productivity. The building of socialism with Chinese features also depends 
on our keeping a tight grip on these two fundamental points, so that political 
stability and unity and economic buoyancy can be conditional upon and promote each 
other. Only by doing so firmly and unswervingly can we meet the envisioned target. 
[paragraph continues] 
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Some comrades overlooked the internal relations between the two, treating the adoption 
of measures already proved by practice to be conducive to the emancipation of 
productivity and capable of stimulating our economic prosperity as involvement with 
capitalism and interpreting something restraining productivity as socialist stuff. For 
example, the factory responsibility system is treated as a matter of “doing away with 
party leadership.” The rural household contract system of linking production to 
remuneration is equated with “undermining the collective economy." The enterprise 
commitment to contracts for leases is equated with “involvement with private 
ownership.” Even the development of a planned commodity economy is treated as 
something incompatible with socialism. It is held that the planned commodity economy 
represents capitalism and that the development of the commodity means the promotion of 
capitalism. This requires us to raise awareness of the development of productivity and 
understand the two fundamental points in an overall manner. Why should we uphold 
reform, «pening up, and revitalization? The aim is to develop productivity. Without 
reform, people's enthusiasm and creativity cannot be brought into play and productivity 
cannot be developed. With no development of productivity, socialism cannot possibly 
have real attraction. Comrade Xiaoping recently suggested that socialism must de 
involved with the problem of a criterion for productivity. This represents unusually 
important theory. This can effectively restrain leftist“ theory and ensure the firm 
implementation of the guideline for reform, opening up, and revitalization. 


Create a Favorable External Environment for Deepening of the Enterprise Reform [subhead] 


Another two big tasks in the reform during the Seventh 5-Year Plan are: a) development 
of the socialist commodity market and perfection of the market system; and b) a gradual 
switchover in the state's control of enterprises from direct control as the main 
emphasis to indirect control as the main empliasis, and establishment of a new socialist 
macroeconomic control system. These two tasks are actually meant to create a benign 
external environment for the revitalization of enterprises. 


To create a benign external environment for the deepening of the enterprise reform, 
various departments must first carry out reforms by linking things up and bring about 
coordination between things, with the revitalization of enterprises as the center of 
attention. They must proceed from overall needs and must not just pay attention to 
partial interests. Any reform measure must take into full consideration the capacity 
for absorption on the part of the state and enterprises. Reform measures in regard to 
planning, revenue, taxation, commodities, commodity prices, monetary matters, 
investment, labor, wages, and so forth must be firmly carried out at the enterprise 
level. They must be motivated by the revitalization of enterprises as their basis. 
The results of reform must also be eventually determined by whether enterprises are 
revitalized and whether the development of productivity is brought about. 


The situation now facing enterprises is grim. As to how to improve the fate of 
enterprises, apart from the entablishment and perfection of the enterprise operation 
mechanism as mentioned by us above, departments in charge must first continue 
simplifying administration and delegation of power and reduce excessive administrative 
intervention. Second, we must stabilize policy and maintain the continuity of policy. 
Various new policies and measures put into force must be preceded by experiments and 
promoted only after experiences are acquired. In no way can we get involved with the 
practice of applying the same fixed standard“; still less can we freely change the 
contracts for operation responsibilities. Third, we must strictly control commodity 
prices. [paragraph continues] 
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At present, there has been a trend toward a very sharp rise in the prices f the means 
of production and in the charges made by intermediary links. Absorption by enterprises 
has really been rendered very difficult. We must strengthen the control of commodity 
prices and stop the practice of randomly marking up prices and collecting charges. The 
price reform must be handled with prudence and any readjustment made must be small, 
with steady steps taken. Consideration must be given to enterprise capacity for 
absorption and the mass capacity for mental absorption. Fourth, we must resolutely 
stop the practice of freely imposing allocations. 


To create a benign environment for enterprises, there is also the matter of theory 
studies. This means how to make theory-related work better serve the deepening of 
reform. At present, a problem existing in reform is the backwardness of theory. 
Reform itself develops very quickly, but there have been quite big ideological 
obstacles. As basic-level units, enterprises have a clear idea of many concrete reform 
measures and of those capable of stimulating production development and improving 
economic results, but they do not know whether they are theoretically correct. They 
always worry about making mistakes and running a red light. As far as several ideas 
casting doubt on reform that have recently appeared, as mentioned above, are concerned, 
many of them represent hackneyed concepts of the past that have resurfaced. These 
point to the importance of theory-related work. We need a theory contingent capable of 
really upholding the two fundamental points, emancipating the mind, and boldly 
exploring things. Given no development of theory, there can be no stimulation for 
reform. The proper handling of the training and buildup of a theory contingent also 
represents an important part of the effort to create a benign environment for 
enterprise reform. 


SURVEY INDICATES RISE IN LIVING STANDARDS 


OW171314 Beijing XINHUA in English 1220 GMT 17 Aug 87 


[Text] Beijing, August 17 (XINHUA) — Figures issued by the State Statistics Bureau 
today show that the average figure for urban sgonthly living expenses is 150 yuan (about 
41 U.S. dollars). 


The figure was just over 110 yuan in 1985. 
The lowest expenditure was 35 yuan last year. 


Items such as color tv sets, refrigerators and washing machines were rare in the homes 
surveyed five years ago, but are common now, the statisticians said. 


According to sample surveys they have conducted in the past few years, only 649 of 
every 10,000 housholds enjoyed an average sonthly income of above 60 yuan per person in 
1981. 


But in 1986, some 6,335 out of every 10,000 families entered this category. And 843 
out of every 10,000 homes had an average monthly income per person exceeding 110 yuan. 
The figure in 1985 was 389. 


The sample survey also covered about 66,000 peasant families in 846 countries across 
across the country. The number of rural households with an average annual net income 
of below 100 yuan per person decreased from 3,330 out of every i0,000 homes in 1978 to 
110 last year, while the number of those above 300 yuan rose from 240 to 6,686 over the 
same period of time. 
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XINHUA: SENSING SYSTEM AIDS FLOOD PREVENTION 


0180348 Beijing XINHUA in English 0530 GMT 18 Aug 87 


[Trent]! Beijing, August 18 (XINHUA) — Beijing and Tianjin are now safer with the 
recent completion of a remote sensing system for flood prevention, the “PEOPLE'S DAILY" 
reported today. 


The system is now used on the Yongding River in the Beijing-Tianjin area, the paper 
said, adding that it monitors the rise of the river's flood waters and enables people 
to instantly estimate the size of the area liable to be affected and of the population 
there. 


When a plane carrying radar and television cameras flies over the Yongding River, 
people st the remote sensing center of the Ministry of Water Conservation and 
Electrical Power in Beijing can simultaneously receive images. 


The State Science and Technology Commission organized a task force of 100 scientists 
and engineers to build the system, which is a key technological project for the Seventh 
Five-Year Plan Period (1986-90), the paper said. 


WEATHER RADAR STATION COMPLETED ON XISHAS 


0W171321 Beijing Television Service in Mandarin 1300 GMT 16 Aug 87 
[From “Night News” programs) 


[Text] According to reporters (Li Qinchao) and (Li Kaiming) of the Hainan TV Station 
in Guangdong, a newly built weather radar station has been put into operation on 
Yongxing Dao of Xisha Qundao. The station's main tasks are to survey bad weather 
conditions over waters of the Pacific Ocean and to monitor and fix their positions. It 
will play a role in forecasting typhoons which may cause damages to our country as well 
as the Southeast Asian region. 
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HU PING TRANSFERRED FROM FUJIAN GOVERNOR POST 


HK180251 Hong Kong MING PAO in Chinese 18 Aug 87 p 10 


("Special dispatch from Beijing" by Lin Mu (2651 2606): "Hu Ping To Be Transferred 
from Fujian to be Vice Minister of State Planning Commission”] 


[Text]! Fujian Governor Hu Ping will be removed from his present post and transferred 
to Beijing to take up the new post of vice minister of the State Planning Commission. 
This matter has been talked abouc for quite a long time by the authorities but was not 
finalized until recently. 


It is learned that although Hu Ping's transfer seems to be normal procedure, in fact it 
is related to Hu Yaobang's stepping down and Xiang Nan's being criticized. 


Hu Ping, formerly chairman of the Fujian Provincial Planning Commission, was promoted 
governor by Xiang Nan, then first secretary of the Fujian Provincial CPC Committee. It 
is said that Hu Ping has not committed any major mistakes nor has he been involved in 
any economic malpractices during his term of governorship, although he has not made any 
great contributions either. So this latest decision on his transfer is a completely 
political one. 


Since Hu Yaobang stepped down, Xiang Nan, who was transferred by Hu to the central 
level to take charge of ideiological work, has been facing a more and more difficult 
situation. The conservative faction has not only taken disciplinary action against him 
within the party but also launched a criticism einst him in Fujian Province. And Hu 


Ping is implicated in this campaign against Xiang. 
JIANGXI LEADERS ADDRESS VETERAN CADRES MEETING 


0W141205 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 13 Aug 87 
(From Provincial Hookup” program] 


[Excerpts] A provincial meeting of advisers, inspectors, supervisors, and researchers 
sponsored by the Organization Department of the Jiangxi Provincial CPC Committee was 
held in Nanchang from 9 to 11 August. Wan Shaofen, Wu Guanzheng, Liu Fangren, Xu Qin, 
Lu Xiuzhen, Yu Feng, and other leading comrades, as well as leading comrades of the 
Organization Department of the Jiangxi Provincial Party Committee, party committees of 
organs under the provincial government, and the provincial department of labor and 
personnel affairs, were present at the meeting. 


Attending the meeting were heads of organization departments of prefectural and 
municipal party committees; advisers, inspectors, supervisors, and researchers of 
(2municipal and prefectural) departments, bureau and higher-level units under 60 years 
of age; representatives of relevant departments; and leading comrades of organization 
and personnel affairs departments and other units, totalling more than 220 people. 


[passage omitted] 
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Wan Shaofen, Liu Fangren, and Di Sheng addressed the meeting. Reporting on how he 
conducted in-depth investigation, Comrade Di Sheng summed up his experiences as an 
adviser, inspector, supervisor, and researcher, and set specific guidelines for veteran 
comrades ou how to pass on their experiences to younger cadres, help them, and set an 
example for them. [passage omitted] 


Comrade Liu Fangren said in his speech: The work over the past several years shows 
that Jiangxi has been firm in implementing the principle that cadres must be 
revolutionary, better educated, younger in average age, and professionally more 
competent; that new and old cadres have been working in unity and cooperating well; 
that new and old cadres do care for each other, understand each other, and learn from 
each other's strong points; and that they have been contributing actively to Jiangxi's 
economic rejuvenation. 


Comrade Liu Fangren stressed: An important requirement in the reform of the cadre 
system is that cadres in leading positions must be ready to step dow. We should 
strive to combat the outmoded concept that cadres need not step down unless they make 
mistakes, and that those who step down must have made mistakes. We siuould create the 
public opinion in society that cadres must be ready to work on all posts, high or low. 


[passage omitted] 


In an extemporaneous speech after visiting participants of the meeting, Comrade Wan 
Shaofen said: We should have a clearer understanding of the strong points of advisers, 
inspectors, supervisors, and researchers. Most of these comrades are educated, and 
have lofty ideals and a high sense of ethics and discipline. They have not only a 
strong or relatively strong party spirit, but also have rich experience, a strong 
enterprising spirit, and fairly great influence. If the party organizations at various 
levels fully realize their strong points, our work will certainly be even more 
successful. [passage omitted] 
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WU JINGHUA AT XIZANC MEETING ON GRASS-ROOTS ORCANS 


H 50426 Lhasa Kizang Regional Service in Mandarin 1030 GMT 12 Aug 87 


{Excerpts! A 9-day regional conference on the building of grass-roots organs of state 
power concluded on II August in Lhasa. passage omitted) 


Attending the closing ceremony of the conference were Wu Jinghua, Raidi, Doje Cering, 
Mao Rubai, Dangz in, Gyanincain Norbu, Jiang Hongquan, Zhang Xiangwing, Cao Xu, Pudoje, 
Lang Jie, Pumche, Wang Guangxi, (Chu Xiong), Song Daxi, Lang Zongxin, Zhang Shaosong, 
Jimzhong Gyaincain Puncog, (Xu Jinman), and (Taidan Zhuoma), responsible comrades from 
the autonomous regional party, government, and military osganizations. 


Raidi, deputy secretary of the autonomous regional party committee, presided over the 
closing ceremony. Dangz in, deputy secretary of the autonomous regional party 
committee, delivered 2 concluding speech. [passage omitted! 


During the conference, Pudoje, vice chairmam of the autonomous regional people s 
congress Standing Committee and deputy head of the regional leading group in charge of 
the building of grass-roots organs of state power and the elections at the county and 
township levels, delivered a speech on our regions elections at the county and 
township levels. passage omitted] 


XIZANG'S WU JINGHUA AT ORGANIZATION FORUM 


HK141454 Lhasa Kizang Regional Service in Mandarin 1030 GMT 13 Aug 87 


[Excerpts| Ia his speech at a regional forum of directors of organization departments 
on the morning of 13 August, Wu Jinghua, secretary of the autonomous regional party 
committee, said: Organization departments ust be highly at one with the line of the 
party so as to turn our organization departments into important organs of the party in 
managing party affairs. passage omitted! 


Also attending and addressing the forum were Raidi and Dangzin, deputy secretaries of 
the autonomous regional party committee. [passage omitted) 


This forum of directors of organization departments opened on 12 August. 
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HEBEI OFFICIALS PUNISHED FOR WRONCDOINC 


OW142336 Beijing Domestic Service in Mandarin 0930 GY 12 Aug 87 


[Text] At a radio and television meeting today, the Zebei Provincial CPC Committee 
made public to the people four cases of serious Bureaucracy and expressed its 
determination to oppose bureaucracy in 2 thoroughgoing way- 


(Zhang Qian), chairman of the Zebei Provincial Physical Culture amd Sports Commission 
and secretary of the leading party growp of the commission, committed serious 
bureaucratic mistakes during his tenure of office. The physical culture service 
company in his charge has been poorly mamaged. Of the 12 workers and staff ers of 
the company, 5 are umder investigation by procuratorial orgams, amd 2 of the 4 party 
members among them have been arrested om embezzlement charges. (Zhang Qian) himself 
embezzled public funds and sent personnel abroad without proper authorization. 


The Hebei Provincial CPC Committee has decided to remove (Zhang Qian) from his party 
post, amd suggested that be also removed from his administrative post. 


ne 
From 1984 to 1986, the new energy source offices in six counties of Zandan Prefecture 


The Sandan Prefectural CPC Committee amd the prefectural Commissiomer’s Office have 
decided to remove (Jian Shenyou), former deputy director of the Sandan Prefectural New 
Energy Source Office, from his posts inside and outside the party and to 

status as 2 coumty-level cadre. The departments concerned have 
ranging from administrative demerit to removal from office om other leading cadres 
involved who committed serious bureaucratic mistakes. 


ö 
g 


Yue Qifeng, deputy secretary of the fubei Provincial CPC Committee, emphasized during 
the meeting: To deal with bureaucracy, we must aot stop at criticism. We must deal 
sternly with major cases of bureaucracy according to law and disciplize. 


SHAANXI OFFICIALS ARRESTED ON BRIBERY CHARGES 


OW172117 Beijing XINHUA in English 1549 GYT 17 Aug 87 


(Trent! Ii an. August 17 (XINHUA) -- Two officials of the Shaanxi provincial branch of 
the Civil Aviation Administration of Chima (CAAC) were just arrested for accepting 
bribes. 
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after am imvestigation by li authorities which covered the 1964-36 period. Zhang 
Yumuing, director of the passenger service company supply department of the r. 
Chen ini. the company’s accowztamt,. were found to have take=z bribes of over 2.000 
yaan (5,400 U.S. dollars) from 2 Guamgdomg Prowince salesmex, -md sigmed purchase 
contracts with his factory worth 2.6 million yaas (702,000 .S. dollars). 


The goods bought er the comtracts included 1.200 galloms of spoiled soft drinks, 
100.000 poor quality secklaces amd other sowvenirs, all Sought at Bight prices. 


The imvwestigation also revealed storage of tie goods resulted im 2 680.000 yum 
(134,000 U.S. dollars) loss to the state, sie most of the items have already been 
sold, total losses are still ein calculated. 


The salesmen, Liz Sbusben from the Shigiazotou plastics bamdicraft alert im Poin 
— eo wes also arrested, and accomplices Tui. the compezy’s 
manager, amd Li Jumjie. the assistamt ter are being beld for questiozing- 
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Ml i ile i: Prowimcial Serwice im rin ZIOD GWT 15 Soe 27 


(Test!) Comrade Som Weiber, secretary . e committes, delivered 2 
specch om 14 Aopust 2t r e from departments, 
commissions, offices, and bureaus e weg the gwowimial 
lewel orgams to oppose Dwreawecy and comolidete work style. 


wery serious. Therefore, the work’ of opposimg Dbwe@euwreacy ant comsolidetinmg work style 
amumg «OT ESTS 1S err. 


Im bis speech, be enumerated the 10 expressions of Dweeurarcy committed by prowineial 
lewel r and the fact that im persommel of some waits tre ave 
brought about Iinsses to the state by blimdly com@ucting imports ant committing serious 
buregarracy. Loe buoregsercreacy committed by leading persomel ites shieldet wilaitul 
activities, wich hawe e . level orgs ze 
tine leadimg imstitutioms / and the cemters im charge of commend 
and meking mejor and important policy decision. Therefore, th ]ð ͤ garty 
committe: urged leading party grou . 
commissions, offices, r Dureess to uwperede their wmderstamiinmg, to Se Steir 
leadership ower the work, to focss ao comsolidetimg work style, at t> met all-—ot 
efforts to successfiw’ly carry oot the work. 


Im bis sceech Comrade Som Wetbem stressed: Im opposimg buwre@erracy ant coms! ideting 
work style amomg the orgems, we showld comentrate on mejor work ant @ 2 good job im 
comsolidatimg leadimg bodies amd eaermestily lim with their problems. First of all, 
imvestigate and expose problems. Efforts showld be made to eervestly investigate ami 
deal with cases that involve leading bodies ami the organs" catres wim tawe received 


official posts without doimg practical deeds or seocimg merited achievements simuld be 
al tramsferred or dismissed. Those wim tave broggtt seriows losses iby 
COMmmMittimg serious buregurracy, den irresponsible im their work, amt meglectimg their 
systems imposed wpm them. 
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In his speech Comrade Sun Weiben observed that one major reason why leading cadres and 
work personnel of these organs have committed serious bureaucracy and sloppily carried 
out their work is that they are not greatly determined to deal with the bureaucratic 
problems, have not adopted effective measures to solve them, and have been softhearted 
or lenient in dealing with them. He pointed out: To deal with these problems, it is 
imperative to strictly enforce discipline. Those who have knowingly committed 
bureaucracy by neglecting their duties must be strictly dealt with in line with party 
discipline and state law. By no means should we tolerate their mistakes. Meanwhile, 
efforts should be made to overcome the phenomenon of sloppiness and the lack of unity 
and to stop bureaucrats from shielding one another. We should deal with practical 
problems in a down-to-earth manner and refrain from indulging in empty talk in doing 
things. We should clearly investigate and deal with, one by one, cases concerning 
bureaucracy that have caused many incidents; bureaucracy that has caused a large amount 
of waste in manpower, material, or financial resources; bureaucracy that has paid no 
attention to the people's opinions and difficulties; and bureaucracy that has delayed 
the handling of cases of violating the law and discipline. Hereafter, we should deal 
with whatever we have found and refrain from ending up with nothing definite. 


In his speech Comrade Sun Weiben stressed: In opposing bureaucracy and consolidating 
work style among organs, it is imperative to consciously and seriously carry out this 
campaign, to conduct reforms while consolidating work style, to concentrate on 
achieving practical effect, and to refrain from indulging in formalism and carrying out 
the campaign perfunctorily. Efforts should be made to establish rules and regulations 
on resolving problems discovered in the campaign and to present these regulations to 
the public. We should also establish systems and regulations and the system of 
personal responsibility at all levels. Various units should actively go into action to 
build provincial level organs into institutions full of duties and high work 
efficiency, and able to serve the people wholeheartedly. 
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GANSU LEADER ON DEVELOPMENT OF DINGXI PREFECTURE 


HK160125 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 15 Aug 87 


[Text! A provincial party committee standing committee executive meeting on work in 
Dingxi, which concluded on 15 August, stressed that in economic construction in Dingxi 
Prefecture, it is essential to base all efforts on local reality, persevere in reform 
and in arduous struggle, boost confidence in transforming the backwardness of the area, 
and strive to maintain steady and coordinated development. 


In connection with the reality of the prefecture, the meeting concentrated on studying 
the spirit of Comrade Zhao Ziyang's comments during his inspection of Gansu. It also 
summed up work experiences of recent years and discussed questions of agricultural 
development dur ang the period from 1988 to 1992. 


Speaking at the meeting, Li Ziqi said that it is essential to explore a variety of ways 
of extricating the area from poverty and making it rich by resolving its problems in a 
comprehensive way. We must continually increase the vitality of the rural economy by 
persevering in reform. We must also achieve good results in building socialist 
spiritual civilization in the rural areas by stepping up building in the grass roots. 


QINGHAI LEADERS ATTEND FEI XIAOTONG LECTURE 


HK150521 Xining Qinghai Provincial Service in Mandarin 0430 GMT 15 Aug 87 


[Excerpts] Fei Xiaotong, vice chairman of the CPPCC and a social scientist, delivered 
a report on economic and social development issues to more than 1,000 Xining cadres in 
the provincial government hall yesterday. Comrade Fei Xiaotong arrived in Xining on 
7 August, on his second visit to the province. [passage omitted] 


Fei Xiaotong said: Qinghai can accept the experiences and lessons of many other 
places. These experiences and lessons were gained at a price. You should study the 
economic experiences of elsewhere that can penetrate into Qinghai in light of local 
conditions, and the kinds of models that are suitable for the different areas of 
Qinghai. When engaged in policy-making, you should sum up the experiences from 
elsewhere and see the differences there are between conditions here and conditions 
elsewhere. In this way Qinghai can find experiences suitable for itself. 


Fei Xiaotong said that he will come to Qinghai again in the future. He said: I have 
the same affection for the minority-nationality areas of Qinghai as I have for my home 
town. [passage omitted] 


Provincial party and government leaders Yin Kesheng, Liu Feng, Lu Shengdao, (Han 
Zhengren), Bian Yaowu, Ma Wanli, Song Lin, Shen Ling, and Zhang Guosheng attended the 
meeting. 
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XINJIANG LEADER STRESSES FLOOD PRECAUTIONS 


HK160137 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 15 Aug 87 


[Excerpts] Song Hanliang, secretary of the regional party committee, stressed at a 
plenary meeting of the regional antiflood command on 15 August that the region must 
step up the protection and management of existing antiflood installations, hurry to 
repair facilities destroyed by floods, do a good job in water storage, and promote 
autumn irrigation and sowing. These are important tasks at present. [passage omitted] 


Song Hanliang demanded that all localities make proper arrangements for the production 
and daily life of the masses who have suffered flood disasters, to enable them to see 
the support and concern for them shown by the party organizations and the government 
when they are in difficulty. 
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PRC EMBASSY SEEKS CORRECTION ON TAIWAN COMMENT 


0W180600 Beijing XINHUA in English 0548 GMT 18 Aug 87 
[chinese Embassy in U.S. Reiterates China's Policy Toward Taiwan" -- XINHUA headline] 


[Text] Washington, August 17 (XINHUA) -- The press office of the Chinese Embassy in 
the United States yesterday stated that a news dispatch of August 11 by United Press 
International (UPI) about Chinese Ambassador Han Xu's statement on China's policy 
toward Taiwan contained a distortion. 


Answering a question after making a speech on U.S.-China relations at a forum 
co-sponsored by the American Bar Association and the Asia Foundation in San Francisco 
on August 11, Ambassador Han Xu said that "to use what method to resolve the Taiwan 
issue is China's internal affair.” 


“We cannot commit to any foreign country to resolve the Taiwan issue by peaceful means 
only. If we did, we would be bound hand and foot, and it would not be conducive to the 
final solution to the Taiwan issue," he stated. 


The ambassador also declared that “towards the people in Taiwan, we shall do everything 
possible and strive to resolve the Taiwan issue by peaceful means." 


However, the UPI dispatch quoted Han Xu as saying that China will use peaceful means 
only to unify Taiwan with the mainland. 


Wu Zurong, press secretary of the Chinese Embassy, sent a letter to UPI authorities 


August 15, asking for a correction of the distorted report. 


\ 
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"SPIES' FROM TAIWAN ARRESTED IN SICHUAN, YUNNAN 


OW180758 Beijing XINHUA in English 0744 GMT 18 Aug 87 


[Text]! Beijing, August 18 (XINHUA) -- A group of spies, including three sent. by 
Taiwan, have been arrested in southwest China by the Sichuan and Yunnan Provincial 
Security Departments, XINHUA learned today. 


The spies from Taiwan are named Bai Hong, Sun Zhongli and Zhang Pei. They recruited 
Zhang Dengyun and Tan Zhongyun in Sichuan. 


After Bai Hong and Sun Zhongli, sent by the Taiwan Military Intelligence Agency, 
slipped into Yunnan and Sichuan Provinces from Burma in October 1986, they began to 
recruit spies and tried to form a ring to collect intelligence and set up secret 
communication contact points. 


In March this year, Bai Hong and other spies compiled and printed three types of 
counter-revolutionary leaflets and scattered them in the Shancheng Cinema and Pipashan 
Park in Chongqing, Sichuan Province. 


The arrested men have confessed their activities. 
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